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DominionEnergy.com

Paul E. Pfeffer

Deputy General Counsel

Direct: (804) 787-5607

Email: paul.c.pfeffer@dominionenergy.com

VIA ELECTRONIC DELIVERY

July 11,2023

Mr. Bernard J. Logan, Clerk
c/o Document Control Center
State Corporation Commission
Tyler Building — First Floor
1300 East Main Street
Richmond, Virginia 23219

Application of Virginia Electric and Power Company for Approval of a Proposed
Update to the Rates, Terms, and Conditions of a Universal Service Fee to be Paid by
Retail Customers to Fund the PIPP, and for Expedited Consideration
Case No. PUR-2023-00105

Dear Mr. Logan:

Please find enclosed for electronic filing Virginia Electric and Power Company’s proposed
2023 update to the rates, terms, and conditions for the universal service fee to fund the
Percentage of Income Payment Program as well as the Company’s request for expedited
consideration in the above-referenced case.

Should you have any questions, please do not hesitate to contact me.

Sincerely,

/s/ Paul E. Pfeffer

Paul E. Pfeffer
Deputy General Counsel

Attachment
ce: Service List

Lisa R. Crabtree, Esq.
Teirra M. Everette, Esq.
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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION

APPLICATION OF

VIRGINIA ELECTRIC AND POWER COMPANY
CASE NO. PUR-2023-00105

For approval of a proposed update to the rates,
terms, and conditions of a universal service fee to be
paid by retail customers to fund the PIPP,

and for expedited consideration

VIRGINIA ELECTRIC AND POWER COMPANY’S
PROPOSED UPDATE TO THE RATES, TERMS, AND
CONDITIONS FOR THE UNIVERSAL SERVICE FEE

TO FUND THE PERCENTAGE OF INCOME
PAYMENT PROGRAM

JULY 11, 2023
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Executive Summary

Virginia Electric and Power Company (“Dominion Energy Virginia” or the “Company”) files this
Application to request approval of an updated Universal Service Fee (“USF”) to fund the
Percentage of Income Payment Program (“PIPP”) of $0.000761 per kilowatt-hour (“kWh”)
effective November 1, 2023. To support this effective date, the Company respectfully requests the
State Corporation Commission of Virginia (“Commission) give expedited consideration to this
request and issue a final order in this matter by October 15, 2023.

The PIPP was established as part of the Virginia Clean Economy Act (“VCEA?”), originally passed
in 2020, as a mechanism designed to limit the electric utility payments of persons or households
participating in certain, specified public assistance programs,' based upon a percentage of their
income, for customers of Dominion Energy Virginia and Appalachian Power Company (“APCo”).
The General Assembly further addressed the PIPP, its funding, and implementation, as part of the
2021 legislative session with the passage of Chapter 308 of the 2021 Virginia Acts of Assembly.

The Commission issued its final order on July 29, 2021 (“July 2021 Order”), in the initial PIPP
proceeding directing, among other things, that Dominion Energy Virginia begin collecting the
PIPP fee from statutorily designated customers to fund the estimated start-up costs the Department
of Social Services (“DSS”) needed to establish the PIPP, calculate a PIPP fee on a per kWh basis
to recover $2.4 million on an annual basis, file tariffs reflecting such fee with the Commission,
begin making payments to the state treasury to enable DSS to undertake the actions necessary to
establish the PIPP, and defer its PIPP administrative costs and seek their recovery at a later date.

Additionally, the July 2021 Order requires the Company to file certain reporting and filing
requirements, within 60 days after the DSS rules or guidelines are promulgated. The DSS rules or
guidelines were promulgated on June 26, 2023, and are available at the following web address:
https:/rwww.dss.virginia.gov/files/division/bp/ea/intro_page/manual/PIPP_Guidelines.pdyf.

The Company and DSS are working towards a launch of the PIPP application process in November
2023, with the program being active and payments beginning December 1, 2023, Thus, the
Company is making this filing (“2023 PIPP Filing Update™) requesting to implement the proposed
update to the USF prior to the program start date.

The Company looks forward to continuing its collaboration with the Department of Housing and
Community Development (“DHCD”) and the DSS (collectively, the “Agencies”) through the
administration of the PIPP. Dominion Energy Virginia remains ready to assist the Agencies in
any manner necessary or requested in the administration of the PIPP.

I Subsequent legislation updated eligibility to be based on income thresholds relative to the federal poverty level.
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L. Introduction

The VCEA — Chapter 1193, Acts of Assembly — became effective July 1, 2020.

The VCEA establishes, inter-alia, a PIPP for the Commonwealth, designed to limit the electric
utility payments of persons or households participating in certain, specified public assistance
programs to a specified percentage of their income. Eligible participants in the PIPP are customers

of Dominion Energy Virginia and APCo.

Section 56-576 of the Code of Virginia (“Code” or “Va. Code”) defines a PIPP-eligible utility
customer as, “any person or household whose income does not exceed 150 percent of the federal

poverty level >

Va. Code § 56-585.6 A directs,

A. The Commission shall, after notice and opportunity for hearing, initiate a
proceeding to establish the rates, terms, and conditions of a non-bypassable
universal service fee to fund the Percentage of Income Payment Program (PIPP).
Such universal service fee shall be allocated to retail electric customers of a Phase
1 and Phase Il Utility on the basis of the amount of kilowatt-hours used and be
established at such level to adequately address the PIPP's objectives to (i) reduce
the energy burden of eligible participants by limiting electric bill payments directly
fo no more than six percent of the eligible participant's annual household income
if the household’s heating source is anything other than electricity, and to no more
than 10 percent of an eligible participant's annual household income on electricity
costs if the household’s primary heating source is electricity, (ii) reduce the amount
of electricity used by the eligible participant’s household through participation in
weatherization or energy efficiency programs and energy conservation education
programs; and (iii) reduce the amount of energy, regardless of primary heating
source, used by the eligible participant’s household through participation in
weatherization or energy efficiency programs and energy conservation education
programs. The annual total cost of any programs implemented pursuant to clauses
(i), (ii), and (iii) shall not exceed costs, including administrative costs, in the
aggregate of . . . $§100 million for any Phase II Utility in any rate year in which
such program costs are incurred.

Code § 56-585.6 B further directs,

B. The Commission shall determine the veasonable administrative costs for the
investor-owned utility to collect the universal service fee and remit such funds to
the Percentage of Income Payment Fund established in subsection E, and any other
administrative costs the investor-owned utility may incur in complying with the
PIPP, and shall determine the proper recovery mechanism for such costs. A Phase
I and Phase Il Utility shall not be eligible to earn a rate of return on any equity or
costs incurred to comply with the program requirements or implementation. The
Commission shall initiate proceedings to provide for an annual true-up of the

ESBQAELGET




universal service fee within 60 days of the commencement of the PIPP and on an
annual or semiannual basis thereafter. As part of any annual true-up case, each
Phase I and Phase I Utility shall report to the Commission any data or forecasting
required by the Commission regarding the participation by PIPP participants in
utility energy reduction programs.

Va. Code § 56-585.6 D emphasizes, in part,

D. In carrying out the PIPP’s objective of electricity usage reductions, PIPP-
eligible customers may, to the extent reasonably possible, utilize existing energy
efficiency or related programs approved by the Commission for a Phase 1 and
Phase 1I Utility and existing and available federal, state, local, or nonprofit
programs.

On December 23, 2020, the Commission issued an Order in Case No. PUR-2020-00109
(“December 2020 Order™), establishing, among other things, a USF to be charged by Dominion
Energy Virginia in the amount of $0.001125 per kWh, intended to recover approximately $93
million annually. In so doing, the Commission approved the Service Fee “with no effective date
at this time.”? It also ordered that, “[u]pon enactment of legislation setting forth further details on
the PIPP and subsequent direction by this Commission, Dominion shall file for review and revision
(if necessary) of the PIPP fee, prior to collection of the fee from customers.”?

The General Assembly further addressed the PIPP, its funding, and implementation as part of the
2021 legislative session with the passage of Chapter 308 of the 2021 Virginia Acts of Assembly,
which became effective on July 1, 2021. Among other things, Chapter 308: (1) establishes the
PIPP Fund on the books of the Comptroller;* (2) permits the Commission to promulgate any rules
necessary to ensure funds collected from the Company’s universal service fees are directed to the
PIPP Fund and that the utilities receive adequate compensation from the PIPP Fund for all
reasonable PIPP costs, including bill credits for PIPP-eligible customers;® and (3) requires the
Commission to issue an order following the July 1, 2021, effective date to begin the collection of
the universal service fee from customers.®

On April 21, 2021, the Commission issued an Order on Additional Proceedings in Case No.
PUR-2020-00109, which reopened and remanded this case to a Hearing Examiner for further
proceedings concerning the PIPP and the universal service fee associated therewith.

The Commission issued its latest order in Case No. PUR-2020-00109 on July 29,2021 (“July 2021
Order™),” directing, among other things, that Dominion Energy Virginia begin collecting the USF
from statutorily designated customers to fund the estimated start-up costs the DSS needs to
establish the PIPP, calculate a USF on a per kWh basis to recover $2.4 million (system) on an

2 December 2020 Order at Ordering Paragraph (1).

3 December 2020 Order at Ordering Paragraph (12).

4 See Va. Code § 56-585.6 E.

5 See Va. Code § 56-585.6 C.

6 See 2021 Va. Acts Chapter 308, Enactment Clause 2.

7 July 29, 2021 Order at 6-10 (hereinafter, “July 2021 Order™).
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annual basis, file tariffs reflecting such fee with the Commission,® begin making payments to the
state treasury to enable DSS to undertake the actions necessary to establish the PIPP, and defer its
PIPP administrative costs and seek their recovery at a later date.

Additionally, the July 2021 Order requires the Company to submit certain reporting/filing
requirements, within 60 days after the DSS rules or guidelines are promulgated. Specifically,
Ordering Paragraphs (6) and (7) of the July 2021 Order” directed the Company to provide a report
containing the following information (“Reporting Requirements™) in its PIPP updates:

(i) the number of PIPP participants enrolled in the program (broken down by
primary heating source); (ii) total bill credits applied; (iii) average bill credits
applied; (iv) Dominion’s administrative costs, including a breakdown and
description of major cost categories; (v) DSS’s costs to administer the PIPP (as
reported to the Company); (vi) the number of PIPP participants that took part in a
utility-sponsored energy efficiency program, (vii) average energy savings for PIPP
participants that participated in a utility-sponsored energy efficiency program
(once evaluation, measurement and verification data is available); (viii) a list of
federal, state, local or non-profit energy efficiency and weatherization programs
available to PIPP participants (to the extent known to the Company); (ix)
aggregate energy usage of PIPP participants before and after enroliment; and (x)
PIPP participants’ arrearage balances, on average and/or in the aggregate.

Ordering Paragraph (8) and pages 7-8 of the Juty 2021 Order'? further directed the Company to
provide responses to at least the following filing requirements (“Filing Requirements™) in its
PIPP updates:

(1) the amount the Company proposes to collect from customers (e.g., the full
Statutory cap of $100 million, or a different amount due to expected changes in
PIPP participation, utility costs or other factors); (2) when the Company proposes
to start the increased collections (the proposed PIPP rate year); (3) as
recommended by the Hearing Examiner, how the Company interprets its statutory
cap (i.e., whether the Company interprets the cap as the amount recovered through
the PIPP fee in a given rate year, or the amount spent or committed through
implementation of the PIPP program in a given rate year). The Company should
state how it is tracking this fee and whether the Company is coordinating with DSS
in its tracking of PIPP enrollments and expenditures to ensure program costs stay
within the statutory cap; and (4) whether any true-up is needed regarding start-up
costs/costs collected to date, and any information needed for the Commission to
assess the requested true-up.

The Company began charging customers the approved USF of 0.0027 cents per kWh, or
$0.000027, on and after September 1, 2021.

8 July 2021 Order at 7. The July 2021 Order mandated that the Company’s PIPP fee shall be effective for service
rendered on and after September 1, 2021, and shall remain in place until further order of the Commission.

® July 2021 Order at Ordering Paragraphs (6) and (7).

10 july 2021 Order at 7-8 and Ordering Paragraph (8).
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The DSS rules or guidelines were promulgated on June 26, 2023, and are available at:
https:/hvww.dss.virginia.gov/files/division/bp/ea/intro_page/manual/PIPP_Guidelines.pdf.

The Company and DSS are working towards a launch of the PIPP application process in November
2023, with the program being active and payments beginning December 1, 2023. Thus, the
Company is making this filing (“2023 PIPP Filing Update™) requesting to implement the proposed
update to the USF prior to the program start date.

II. Reporting Requirements

Dominion Energy Virginia responds as follows to the directives outlined by the Commission in
Ordering Paragraphs (6) and (7) of the July 2021 Order related to certain Reporting Requirements,
to the extent the information is available at the time of the filing.!' The Company will continue to
file these Reporting Requirements with future PIPP Update filings until further order of the
Commission. 2

A. The number of PIPP participants enrolled in the program (broken down by primary heating
source).

The DSS estimates that there will be approximately 45,000 PIPP participants in the Company’s
service territory enrolled in the first year of the PIPP’s launch based on the Federal Fiscal Year
(“FFY™) 2022 Low Income Home Energy Assistance Program (“LIHEAP”) participation.

Since PIPP has not yet launched, the Company estimated PIPP participant heating sources by
reviewing historic load profile information of LIHEAP customers. Please see Table 1, infra,
providing the requested information based on this estimate.

[ Electric 24,000 participants

Natural Gas, No Heating, or Other 21,000 participants

' July 2021 Order at Ordering Paragraphs (6) and (7) (“Dominion’s reports shall exclude customer identifying
information.™).
12 July 2021 Order at Ordering Paragraphs (6) and (7).
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B. The total bill credits applied.

Not applicable. As PIPP has not yet launched, no bill credits have yet been applied. However, for
purposes of calculating the updated USF, the Company estimated that approximately $68.160
million of bill credits would be provided to PIPP customers in its first year of operation.

C. The average bill credits applied.

Not applicable. As PIPP has not yet launched, no bill credits have yet been applied. However,
using the DSS’s estimate of approximately 45,000 PIPP participants in the Program’s first year of
deployment and the estimated total bill credits of $68.160 million, the average bill credits
estimated per participant is approximately $1,515 per year or $126 per month. This monthly credit
amount represents both the credit towards the current month’s electric bill, as well as 1/12 of a
PIPP customer’s arrears balance.

D. The Company’s administrative costs, including a breakdown and description of major cost
categories.

Dominion Energy Virginia estimates that its total, annual administrative costs for PIPP are
$2,115,001. This total includes: (1) amortization of customer information systems (“CIS”)
programming costs; (2) actual operations and maintenance (“O&M”) costs for the period of
January 1, 2022 through June 30, 2023; (3) projected O&M costs for July 1, 2023 through October
31, 2023; (4) projected O&M costs for the rate year of November 1, 2023 through October 31,
2024 (“Rate Year™); and (5) financing costs'? associated with the rate base and deferred O&M
costs. Please see Table 2 for details.

13 The financing costs are based solely on the cost of debt and, per Va. Code § 56-585.6 B, such costs do not include
an equity component.
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(

Incrmenta CS Bl $14,6' T cost reflects the-annual amortization

Programming of CIS Programming costs. The total

Costs capitalized cost is $3,513,000, which will
be amortized over 15 years.

Actual O&M $206,552 This cost includes the actual labor
expenses incurred through June 30, 2023.

Estimated O&M $35,000 This cost includes the estimated expenses

Costs for July 1, for July 1, 2023 through October 31,

2023 through 2023, for Dominion Energy Virginia

October 31, 2023 labor.

Estimated O&M $1,398,595 This cost includes the estimated expenses

Costs For Rate over the November 1, 2023 through

Year October 31, 2024 Rate Year for
Dominion Energy Virginia labor and
materials.

Financing Costs $260,171 This cost includes financing costs (only

inclusive of cost of debt) associated with
the rate base and deferred O&M costs.

Dominion Energy Virginia anticipates that the Company will amortize the total cost of CIS
programming over a 15-year period. Further, the Company will defer additional programming
costs accrued during the first full year of the PIPP Program’s implementation until its next PIPP
Filing Update in 2024.

E. The Department of Social Services’ costs to administer the PIPP (as reported to the
Company).

The DSS continues to request administrative costs totaling $3,000,000 per year for its own
administrative costs, of which the Company is assuming its share to be 80% or $2.4 million.

* The $3,513,000 CIS Programming cost provided in Table 2 are total costs incurred as of June 30, 2023. The
Company anticipates incurring additional costs, which will be reflected in future Rider PIPP filings.
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F. The number of PIPP participants that took part in a utility-sponsored energy efficiency
program.

Not applicable. As PIPP has not yet launched, there are no current PIPP participants. Once PIPP
is launched, the Company will work with its evaluation, measurement, and verification (“EM&V?)
vendor for its energy efficiency program to track PIPP customer participation in the Company’s
programs.

G. The average energy savings for PIPP participants that participated in a utility-sponsored
energy efficiency program (once evaluation, measurement and verification data is available).

Not applicable. As PIPP has not yet launched, the EM&V data to track the average energy savings
for PIPP participants that participated in any of the Company’s energy efficiency programs is not
available at this time. To provide this information, Dominion Energy Virginia would have to track
savings for a period of time — likely a year after the Company completes the necessary
improvements and/or installs of the energy efficiency measures for the specific energy efficiency
programs. Further, in order to accurately determine savings, it is likely that Dominion Energy
Virginia would need 12 months of usage history to establish a baseline measurement while also
weather-normalizing data for extremes. The Company already tracks EM&V information for its
low-income programs and will also commit to tracking such savings for PIPP participants enrolled
in its energy efficiency programs once the necessary EM&V data becomes available.

H. A list of federal, state, local or non-profit energy efficiency and weatherization programs
available to PIPP participants (to the extent known to the Company).

Dominion Energy Virginia is aware of two state/federally funded programs that may be available
to PIPP participants: (1) the U.S. Department of Energy (“DOE”) Weatherization Assistance
Program (“WAP”); and (2) the LIHEAP. Virginia Energy Sense, which operates under the
guidance of the Commission, also provides a list of possible incentives and rebates for which
PIPP participants may qualify:

https://www.virginiaenergysense.org/incentives-and-rebates/

1. The aggregate energy usage of PIPP participants before and after enrollment.

Not applicable. The data necessary to provide this information would not be available to the
Company until after the first full year of the PIPP Program’s implementation. Further, please see
the Company’s response to Subsection G, detailed above.

J. The PIPP participants’ arrearage balances, on average and/or in the aggregate.

Not applicable. As PIPP has not yet launched, the requested information is not yet available at
this time.
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1.  Proposed Filing Requirement Updates

Dominion Energy Virginia responds as follows to the directives set forth in Ordering Paragraph
(8) and pages 7-8 of its July 2021 Order regarding Filing Requirements needed to review the
Company’s PIPP updates and adjust rates accordingly. '

A. The amount the Company proposes to collect from customers (e.g., the full statutory cap of
$100 million, or a different amount due to expected changes in PIPP participation, utility costs
or other factors).

Dominion Energy Virginia proposes to collect $72,674,635 (System) from its customers in the
Commonwealth to fund the PIPP. The Virginia Jurisdictional amount to fund the PIPP is
$64,345,594. Please see Attachment 1 for a breakdown of the estimated PIPP costs on a revenue
requirement basis.

The current PIPP USF is $0.000027 per kWh. The Company requests in this filing that the
Commission approve an updated USF of $0.000761 per kWh. Please see Attachment 2 for the
calculation of the updated USF. The Company notes that, for a typical residential customer using
1,000 kWh per month, this would result in an increase of approximately $0.73 per month.

The updated tariff sheet reflecting the requested USF and terms and conditions associated with the
proposed rate is provided as Attachment 3.

With this filing and to assist with the convenience and ease of Commission Staff’s review,
Dominion Energy Virginia contemporaneously provided Commission Staff with access to a
designated electronic platform (i.e., eRoom) for this 2023 PIPP Update Filing in order for
Commission Staff to review workpapers supporting the revenue requirement and USF
calculations.

B. When the Company proposes to start the increased collections (the proposed PIPP rate
year).

Dominion Energy Virginia’s proposed Rate Year is November 1, 2023 through October 31, 2024.
With PIPP’s start planned for December 2023, the Company proposes a rate effective date of the
updated USF of November 1, 2023, so that funding within the PIPP Treasury Fund is immediately
available for program activities upon launch. Accordingly, the Company respectfully requests
expedited consideration of its 2023 PIPP Update Filing, including issuance of a final order in this
proceeding by no later than October 15, 2023.

15 July 2021 Order at 7-8 and Ordering Paragraph (8).
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C. How the Company interprets its statutory cap (i.e., whether the Company interprets the cap as
the amount recovered through the PIPP fee in a given rate year, or the amount spent or
committed through implementation of the PIPP program in a given rate year). The Company
should state how it is tracking this fee and whether the Company is coordinating with the
Department of Social Services in its tracking of PIPP enrollments and expenditures to ensure
program costs stay within the statutory cap.

The Company interprets the statutory cap as the maximum amount that can be billed to the PIPP
Treasury Fund in a given year.

To track the amount of funds the Company collects from its customers to send to the PIPP Treasury
Fund on a monthly basis, each month, Dominion Energy Virginia is required to wire billed PIPP
USF amounts to the State Treasury. The Company wires the funds by the 15th of each month.

With respect to tracking reimbursements, the Company will send the DSS a Monthly PIPP
Recovery Invoice, which provides the DSS a breakdown of, for example, the following categories:

« bill subsidies from the previous month;

« the Company’s actual administrative O&M costs from the previous month;
1/12th of CIS Programming amortization;'¢ and

1/12th actual, deferred O&M costs.

Said another way, each month, the Company intends to submit its monthly costs to the state
treasury for reimbursement of such costs from the PIPP Fund.

With respect to PIPP enrollments, Dominion Energy Virginia coordinates monthly reporting with
DSS to track PIPP activities, which in the future will include the number of PIPP
enrollments/unenrollments.

Tracking total PIPP expenditures will be the responsibility of DSS, though the Company will be
involved in the process via the monthly reporting coordination noted above.

D. Whether any true-up is needed regarding start-up costs/costs collected to date, and any
information needed for the Commission to assess the requested true-up.

Dominion Energy Virginia is not requesting a true-up of the DSS start-up costs collected to date
through the USF as part of this 2023 PIPP Update. A true-up may be included in future updates
to the USF as PIPP is deployed and actual program expenditures are known.

16 The first year will only include 11 months of CIS Programing amortization recovery with each year after
including 12 months.
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IV.  Conclusion

Dominion Energy Virginia provides this 2023 PIPP Update pursuant to the Commission’s
directives as set forth in the July 2021 Order. The Company is committed to being an active
partner in the PIPP under the direction of the Commission, the implementing state agencies, and
the General Assembly. Given that the PIPP is only at the threshold of implementation, Dominion
Energy Virginia submits this PIPP Update based on the limited data currently available at this
time. As additional information becomes available, the Company expects to request further
updates to the USF funding the PIPP as needed.

WHEREFORE, for the foregoing reasons, Dominion Energy Virginia respectfully requests that:
the Commission: (i) approve the Company’s 2023 PIPP Update, (ii) give expedited consideration

to such update by issuing a final order no later than October 15, 2023, and (iii) grant any further
or other relief as is necessary or appropriate.

Respectfully submitted,

VIRGINIA ELECTRIC AND POWER COMPANY

By:  /s/Paul E. Pfeffer
Counsel

Paul E. Pfeffer

Teirra M. Everette

Lisa R. Crabtree

Dominion Energy Services, Inc.

120 Tredegar Street

Richmond, Virginia 23219

(804) 787-5607 (PEP telephone)
(804) 819-2698 (TME telephone)
(804) 819-2612 (LRC telephone)
(804) 819-2183 (facsimile)
paul.e.pfeffer@dominionenergy.com
teirra.m.everette@dominionenergy.com
lisa.r.crabtree@dominionenergy.com

Counsel for Virginia Electric and Power Company

July 11, 2023
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Attachment 1

Proposed Revenue Requirement
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Attachment 1
Page 1 of 8

Virginia Electric and Power Company
PIPP Revenue Requirement
For the Rate Year November 1, 2023 to October 31, 2024

Line

No.
1  Customer Bill Subsidies 68,159,635
2 State Agency Administrative Cost 2,400,000
3 DEV Administrative Costs 2,115,001
4  Total System Revenue Requirement S 72,674,635
5  Allocation to VA Jurisdiction 88.5393%

6  Total Revenue Requirement (Va. Jurisdiction) S 64,345,594
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Line
No.

1

2

00 N O U oA

Attachment 1

Page 2 of 8
Virginia Electric and Power Company
PIPP Revenue Requirement
For the Rate Year November 1, 2023 to October 31, 2024

Rate Base S 2,687,670
Cost of Debt 4.119%
Revenue Requirement - Financing Costs 110,694
Operating Expenses
Customer Bill Subsidies 68,159,635
State Agency Administrative Cost 2,400,000
PIPP Projected O&M Costs 1,398,595
Amortization of CIS Programming Costs/Deferred O&M Costs 605,711
Revenue Requirement - Operating Expenses 72,563,941
Total Revenue Requirement S 72,674,635
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Attachment 2

Proposed Service Fee Update
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Attachment 3

Proposed Rider PIPP Tariff
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Virginia Electric and Power Company Atlgz(;hemfg; ;13,

RIDER PIPP

UNIVERSAL SERVICE FEE

In accordance with the Code of Virginia § 56-585.6, a non-bypassable Percentage of
Income Payment Program (PIPP) universal service fee represented as Rider PIPP, will be applied
to all kilowatt-hours consumed under the following Virginia Electric and Power Company’s Filed
Rate Schedules. The charge for service under Virginia Electric and Power Company’s Filed Rate
Schedules 1, 1G, 1P, 1S, 1T, 1W, DP-R, 1EV, EV, 5, 5C, 5P, 6, GS-1, DP-1, GS-2, DP-2, GS-2T,
GS-3, GS-4, MBR, SCR, 6TS, 7, 8, 10, 24, 25, 27, 28, 29, as well as any special rates, contracts
or incentives, approved by the State Corporation Commission pursuant to Virginia Code
§ 56-235.2 shall be increased by 0.0761 cents per kilowatt-hour.

Customers who elect to purchase Electricity Supply Service from a Competitive Service

Provider are not exempt from Rider PIPP.

Filed 07-11-23 Superseding Filing Effective For Usage On and After 09-01-21.
Electric-Virginia This Filing Effective For Usage On and After 11-01-23.
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CERTIFICATE OF SERVICE

[ hereby certify that in Case No. PUR-2023-00105 copies of the foregoing were served
via electronic delivery on July 11, 2023, to the following:

William H. Chambliss, Esq.
Office of the General Counsel
State Corporation Commission
1300 East Main Street, 10th Floor
Richmond, VA 23219

/s/ Paul E. Pfeffer

Counsel
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